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AGENDA

1. Opening ceremony and election of the Presidential Board,

2. Disclosure and discussion of the Board of Directors Report,

3. Disclosure and discussion of the Independent Audit Report of Akis Bagimsiz Denetim ve Serbest
Muhasebeci Mali Miisavirlik AS (KPMG).

4. Disclosure and approval of Financial Statement.

5. Approval of the changes made to the Board of Directors membership in accordance with the Turkish
Commercial Code,

6.  Seperately releasing of the members of the Board of Directors and auditors pertaining to their activities
in the reporting year 2013,

7. Informing and approval of the shareholders about dividend distribution policy in accordance with the
Corporate Governance Principles.

8.  Approval, approval upon amendment or disapproval of the distribution of the dividends out of the profit
of 2013 reporting year and of the proposed date for dividend distribution,

9. Discussing and deciding on authorizing the Board of Directors for giving profit share advance, in frame
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10.

11.
12.
13.
14.

15.

16.
17.

of provisions of the Articles of Association, Turkish Commercial Code, Capital Market Law and related
legislation.

Determination of the total number of Board Members, the election of the Independent Board Members
who are determined by Corporate Governance Committee together with the selection amendments of
other Board Members and determination of their duty periods of Board Members.

Determination of remuneration to be paid to the Chairman and Board members,

Approval of Independent Audit Company selected by the Board of Directors,

Informing the shareholders about the principles of remuneration of senior managers.

Informing and approval of the Shareholders about the donations and grants to the associations and
foundations by the Company for social aid purposes in the year 2013 and determining an upper limit
for the grants to take place in 2014 under the Capital Market Board.

Authorization of the Board members as per Articles 395 and 396 of the Turkish Commercial Code in
order to enable them to perform activities that fall within the scope of the Company’s business on their
behalf or on behalf of third parties and to become shareholders to companies which perform such
activities

Sign off the minutes of the General Assembly meeting by the Presidential Board.

Wishes.



BOARD OF DIRECTORS

SAMIR KASEM ARNAUD J. GERARD MOISSET ROBERT ETMAN
Vice Chairman of the Board Member Member
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CONVENIENCE TRANSLATION INTO ENGLISH OF
THE INDEPENDENT AUDITORS’ REPORT RELATED TO
ANNUAL REPORT ORIGINALLY ISSUED IN TURKISH

To Board of Directors of [zocam Sana yi ve Ticaret Anonim Sirketi,

1.

As a part of our independent audit procedures, we have evaluated whether the financial information,
discussions and explanations of the Board of Directors included in [zocam Sanayi ve Ticaret Anonim
Sirketi (“the Company”)’s Annual Report as at 31 December 2013 are consistent with the audited
financial statements as of the same date.

Management is responsible for the preparation of such annual report in accordance with the “Legislation
on Determination of Minimum Content Requirements For Companies’ Annual Reports”.

Our responsibility, as independent auditors’ of the Company, is to express an opinion on whether the
financial information included in the Annual Report is consistent with the audited financial statements
in the Independent Auditors’ report dated 17 February 2014.

Our evaluation is based on the principles for the preparation and publication of annual reports as
promulgated by “Turkish Commercial Code numbered 6102”. These principles require us to plan and
perform procedures to obtain reasonable assurance on whether there is a material misstatement on
the consistency of the financial information included in the Annual Report with the audited financial
statements and any supporting information obtained by independent auditor during the audit.

We believe that our evaluations are sufficient and appropriate to provide a basis for our opinion.

In our opinion, the financial information, discussions and explanations by the Board of Directors
included in the accompanying Annual Report are consistent with the audited financial statements of
Izocam Sanayi ve Ticaret Anonim Sirketi as at 31 December 2013.

Akis Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik Anonim Sirketi

Hakki Ozgiir Sivaci
Partner, CPA



PRESENTED TO THE 49™ ORDINARY GENERAL
ASSEMBLY OF IZOCAM TICARET VE
SANAYI A.S. HELD ON 21™ MARCH 2014

ANNUAL ACTIVITY REPORT OF THE BOARD OF DIRECTORS

Esteemed Shareholders,

Welcome to our Ordinary General Assembly which is held to review and finalize 2013 activity results of our
Company. We would like to thank you for the attention you have shown and greet you respectfully.

We would like to give information regarding the operations of the company in 2013 review the activity results
and to submit them to your approval in the 49th Shareholders General Assembly of Izocam.

AMENDMENTS ON THE ARTICLES OF ASSOCIATION

The Ordinary General Assembly Convened On 25th March 2013 and unanimously resolved as follows: “Article
7- Capital”, “Article 9 - Increasing And Decreasing The Capital, Capital Increase Within The Registered
Capital Ceiling, Preferental Subscription” “Article 10- Re-Determination Of The Registered Capital Amount”
“Article 13 Provisions Related With The Board Of Directors” “Article 14-Board Meetings” “Article 15-
Company Management and Representation” “Article 16- Auditors” “Article 17- Duties And Obligations Of
Auditors” “Article 18- General Assembly Meetings” “Article 19- Venue Of Meeting” “Article 20- Quorum”
“Article 21- Representative Of The Ministry” “Article 22- Number Of Votes” “Article 23- Representation By
Proxy” “Article 24- Voting Method” “Article 25- Announcements” “Article 26 - Amendment Of Articles Of
Association” "Article 27 - Issuing Of Bonds And Other Securities” “Article 28- Documents To Be Submitted
To The Ministry” “Article 30 — Profit Distribution” “Article 30/A- Other Payments” included “Article 32 -
Termination And Dissolution” in The Articles Of Association was Amended, as well as the removal of articles
31 - Reserve Fund And Article” and “33- Arbitration And Jurisdiction”. These amendments were registered
in Istanbul Trade Registry Office on 04.04.213 and announced in Turkish Trade Registry Gazette on 10th April
2013 (Pages 915 and 916).

CAPITAL

The registered capital ceiling of our Company is 60 Million TL while the issued capital is 24.534.143,35 TL.
There has not been any change in the issued capital of our company within the period.

Within 2013, Izocam stock has resembled a parallel performance versus BIST 100 (Istanbul Stock Exchange).

Dividend amounts distributed within the last three years are as follows:
116,95 % over the paid capital in 2071

122,27 % over the paid capital in 2012

108,01 % over the paid capital in 2013



PARTNERSHIP ACTIVITY WITHIN THE SECTOR

Our Company has reserved its distinguished position within the insulation industry sector activity in Turkey
where it acts as a leader since its establishment and contributes to insulation sector with the new products it
has added to its range of production.

Stone wool and Glass wool which are called as mineral wool constitute important part of the total sales of
the Company production subject of our Company and glass wool is produced in Tarsus and stone wool is
produced in Dilovasi Organized Industrial Zone have a very wide usage as heat and insulation materials in
industrial and agricultural plants, energy investments and residence sector by manufacturing in miscellaneous
types and kinds.

Other product groups manufactured by the Company are the expanded and extruded polystyrene produced
in Gebkim-Dilovas! Organized Industrial Zone and in our Tarsus plant. These products are widely used on
specially wet and cold type insulation applications.

Roof and fagade panels (with and without insulation), partition and suspended ceiling products are
manufactured in our Tekiz Panel Production Plant in Gebkim-Dilovasi Organized Industrial Zone.

Elastomeric rubbers and polyethylene which manufacture in our plant in Eskisehir Organized Industrial Zone
are mainly used in insulation of pipes, tanks and similar cold type installation.

You can examine “Wage Policy for Board Members and Top Executives” principles together with the
information about Board Members worked in 2013 and all kind of rights, interest and wages extended to
Board Members and top executives and criteria used to determine them and wage System principles from
“Our Conformance Report for Corporate Management Principles” enclosed to this report and information
about payments to such persons in the footnote no.4.6 of financial tables.

The company did not acquire its own shares within the year and was not audited by either private or public
institutions within the reporting period. There is not any subsidiary in Company’s portfolio.
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INVESTMENTS

Various capacity, productivity and quality increasing investments have been performed in the reporting year.

Board of Directors decreed with its decision dated 11 August 2010 and numbered 658 that the stone wool
oven in Dilovasi is about to complete its technical life and that a series of investments should be made in
2011, 2012 and 2013 by taking into consideration the demand of market.

The construction of Extruded Polystyrene, Expanded Polystyrene and Tekiz Panel factories have been initiated
respectively on the land having a surface area of 86.065,08 m2 which is purchased within Gebkim Organized
Industrial Zone in 2010. Extruded Polystyrene building has been completed and new machines have been
mounted and commercial goods production has been initiated in June 207 1. One of the two current extruded
polystyrene production lines in Dilovas! has been transferred to its new building constructed on the current
land in Tarsus and has been put into use in November 2011 while the second line has been transferred to the
building constructed in Gebkim Organized Industrial Zone and has been put into use in January 2012. Upon
the completion of these investments, the extruded polystyrene production capacity has been increased up to
720.000 m3/year.

The Stone wool furnace which is located in Kocaeli / Dilovasi and has a production capacity of 50 thousand
tons/year was put out on 1st June 2012 and started to be demolished as it completed its technical lifespan.
The new furnace with a production capacity of 75 thousand tons/year and its equipments started to be used
for goods production after completing trial productions on 21 June 2012.

The expanded polystyrene production facility located in Dilovasi was dismantled and taken to its new building
which is located in Gebkim Organized Industrial Site. Installation works of the new block machine and line
equipments were completed. Goods started to be produced as of 26th December 2012. With these additional
investments, the production capacity of this facility was increased to 6000 tons/year level.

The Tekiz Panel Plant was completed within June of 2013 and started to produce to commodities with new
machinery and equipments at new building in Gebkim Organized Industrial Zone. Upon completion of the
investment, production capacity of this plant reached to 4 million m?.

With such investments completed as from end of 2013, the production capacity of our company reached to
levels to respond future demand increase in the market.



TANGIBLE ASSETS

It was resolved to authorize the Board of Directors during Extraordinary General Assembly meeting convened
on 30 September 2013 in order to fulfill all procedures for sales of property consisting of masonry plant and
three outbuildings having surface are of 20.897 n¥ at Istanbul province, Umraniye district, Y.Dudullu street
2nd Region Village, Eriklipinar Agmalar Street (Dudullu Organized Industrial Zone), section no.30/Parcel No:
6433 registered in assets of company and the Board of Directors appointed the company management about
sales of the said property. On 16 January 2014, it was completed the sales procedure of this property in
exchange of USD 21,1 million and transferred the title deed and collected the sales price in advance.

Values of our tangible assets as of the end of the year are provided below in comparison with the values of
the previous year.

(Calculated According to the Notifications of Capital Market Board)

TL 31 December 2013 31 December 2012
Cost
Lands and parcels 6.004.308 6.241.411
Land Improvements 4.470.650 4.627.353
Buildings 55.022.693 59.768.672
Plants, Machinery and Equipments 196.109.202 194.060.888
Fixtures, Special Costs 7.909.955 7.244171
Construction in Progress 1.470.697 2.809.129
Advances Given
270.987.505 274.751.624
Accumulated Depreciation
Land Improvements 3.002.978 2.968.346
Buildings 18.416.725 21.892.222
Plants, Machinery and Equipment 150.743.225 152.503.556
Fixtures, special costs 6.008.179 6.470.553
178.171.107 183.834.677
Net book value 92.816.398 90.916.947

ISSUED SECURITIES

We do not have any issued securities.



FINANCIAL ASSETS

(Calculated According to the Notifications of Capital Market Board)

We do not have any financial asset.

PRODUCTION MOVEMENTS

2013 production amounts and capacity use rates in respect of goods are as follows:

CAPACITY USE RATE PRODUCTION
(In comparison with 2012) (%)

2013 2012 2013 2012
Mineral Wools (Ton) 69 74 92.129 82.746
Panel products (000 m?) 62 79 1.243 1.783
Plastics (m?) 59 61 586.642 630.437

The Turkish economy which showed negative growth at Gross National Product (GNP) by force of the global
crisis in 2009, had showed higher growth than developing countries and also the remaining countries of the
world at 2010-2012 period after 2009. This positive growth also continued at first 9 month-period of 2013.

However, it was started to observe globally deceleration marks of the growth in the expectation that the
Federal Reserve Bank would stop the monetary development at second part of 2013. In return, the Turkish
economy showed 4 % growth at Gross National Product (GNP) in first 9 months of 2013. The construction
sector also continued to lead to this growth in 2013 and it was an engine of the economical growth of 8.7
% at third quarter. The growth ratio realized as 7,4 % in the first 9 month-period of 2013 at the construction
sector. When it was examined in detail the statistics of the residence sales and the building permits, it was
seen that the value of building permits as square meter reached with 120 million square meter to the highest
value of the last 10 years in the first 9 month period of 2013.

In 2013, the residence sales affirmed also such growth in the construction sector. Sales of 862, 154
residences in only first 9 months was registered as the highest yearly residence sales of the country history.
Consequently, In 2013, the strong interior demand and public expenditures was basic source of the growth
at GNP. Also, the construction sector became prominent as one of sectors providing the highest contribution.
However, in last quarter of the year, devaluation of Turkish Lira against US$ and EURO, in spite of we would
close 2013 with higher growth, the raising interests and the regression in confidence index revealed new risks
for growth of 2014.

lzocam realized a revenue growth of 7 % and 2 % in domestic and international markets, respectively in this
general outlook of 2013. The growth in interior market showed parallelism with growth at GNP. In return,
growth in the international market sales was limited to 2 % due to problems in the export markets and the
general global economical outlook.

The company has realized the targets largely determined by the management of the company in spite of all
past negations and press created due to increased competition conditions.

Amounts related to the product sales included in our area of activity are provided below as compared to the
amounts of 2012.



NET SALES

(Calculated According to the Notifications of Capital Market Board)

(TL) 2013 2012
Domestic 298.784.056 278.238.445
Export 59.960.208 58.908.369
Other 610.469 399.039
Total Gross Sales 359.354.733 337.545.853
Discount and Returns -20.238.377 -19.253.368
Net Sales 339.116.356 318.292.485

YIELD AND PRODUCTIVITY

Based on completion of new capacity increase investments and starting to production, it is observed a
decrease on our capacity usage ratios at mineral wools and Tekiz Panel products. In parallel with increase
and decrease on labor force hours usead, the productivity ratios are varied.

Details about our yield coefficients are given below.

YIELD COEFFICIENTS (%)
2013 2012
Mineral Wools 90 91
Panel 80 87
Plastics 89 90

DETAILS OF FINANCIAL STRUCTURE

Our balance sheet dated 31.12.2013 and statements about balance items prepared by our external auditing
company in accordance with the Notifications of the Capital Market Board are submitted for your information
in ANNEX-1. Similarly, our income statement is also submitted for your analysis in ANNEX-2 together with
the comments.

In 2013, a need for short-term loan occurred due to the effects of cash outflows which were caused by three-
year-long investments. The funds created by our company within the year were allocated to investments,
operating capital increases, tax payments, dividend payments and the repayments of short-term loans
(Statement of Changes in Equity and Cash Flow Statement are given in Annex - 3 and Annex - 4 respectively).



OTHER SUBJECTS

Our Company produces GLASS WOOL with the TEL process as of 1967 as the licensed company of Saint
Gobain ISOVER (FRANCE); produces STONE WOOL with the SILLAN process as of 1993 as the licensed
company of Saint Gobain ISOVER G+H (GERMANY); the EXTRUDED POLYSTYRENE facility, active since
1995, on the other hand, produces FOAMBOARD with the HYDROVAC process and the license of OWENS
CORNING (AMERICA).

The ARMACELL GmbH (GERMANY) license has been obtained for ELASTOMERIC RUBBERS whose
production was initiated in 2000.

Our Company is, at the same time, a member of “EURIMA” European Insulation Manufacturers Association
and “Panama International Sandwich Panel Manufacturers Association.

Our production is under continuous observation in the laboratories of our facilities; the results of these
determinations are evaluated and necessary improvements are applied.

Our products are manufactured in our facilities carrying the Quality System, Environment System and
Occupational Safety and Health System Certificates in line with the IS0 9001, ISO 14001 and OHSAS 180071
standaras.

The Company has obtained the “CE” Conformity Certificates, which are made obligatory for insulation
products in the European Union as of May 2003, for glass wool and stone wool products on 11 April 2003
and has obtained the right of free movement for its products in the European Union member countries. In
2007, EPS products were certified and the branding right has been obtained.

The conversion from HCFC gas, whose utilization will be banned in the near future, to HFC gas, which is
environmentalist in the production of Foam board was successfully completed in 2008 and our Foam board
product CE Certification works were completed within 2009.

Our stone wool and glass wool products have been entitled to receive EUCEB Certificate by passing the tests
successtully in 2008 and 2009 respectively.

Our stone wool products of various volumes have also obtained certificates (of non-flammability) and have
been started to be used in ship building.

Our Company has made a total contribution of 10.155,03TL in 2013 to foundations and similar social
institutions.

The Competition Authority gave an administrative fine of 1.317.714,-TL to our Company due to the
implementations contrary to the Law numbered 4054 and the justified decision regarding this decree was
notified to the Company on 4 June 2010. The Company paid this fine at an amount of 988.286,-TL with a
discount of twenty five per cent on 28 June 2010 by using its legal rights and a case was filed to the State
Council on 19 August 2010 upon the demand fo annual the mentioned decision and terminate its execution.
There has not been any development about the case yet.

As per the policies of the Company, the total amount of guarantees given is 12.901.417,-TL (31 December
2012: 15.191.195,- TL) and these guarantees generally consist of letters of guarantee anad notes submitted to
customs houses, domestic suppliers, banks and tax offices.

ADMINISTRATIVE ACTIVITIES

The Board Members elected during the General Assembly Meeting convened on 25 March 2013 has met on 26
March 2013 and done task sharing. For the audit committee membership, it has been appointed Ms. Gilsim
Azeri and Mr. Pol Zazadze (President) who were independent board members, for the Corporate Management
Committee membership, it has been appointed Mr. Pol Zazadze (President) who was independent board
member and Mr. Arnaud Jacques Gerard Moisset and William Mark Schmitz who are non-independent
board members. In consideration of current structure of the Board of Directors, it has been resolved to fulfill
duties of Nomination Committee, Risk Early Determination Committee and Wage Committee by Corporate
Management Committee. Working principles of the committees have been published on website pages of the
comparny.

The Committee responsible for the Audit has convened seven times within the year, examined the periodical
finance reports of the company during four of meetings and reported to the Board of Directors.



ADMINISTRATIVE ACTIVITIES (Continued)

The Corporate Management Committee has requested fo start a work for taking out business maps about
the operational activities, determining the risks of process and completing the control activities in order to
provide integration of the risk management and interior control systems to the corporate structure of the
company and to manage possible risks effectively. Upon request of the committee, as firstly basic processes,
the effective processes on the company operations have been determined within the company, risk-control
matrix has been created for such processes. The completed processes are shared with the Corporate
Management Committee.

The Board of Directors has formed the Risk Early Determination Committee and appointed an Interior Audit
Specialist in order to minimize the risks effects about stakeholders and to keep efficiency of interior audit
systems within operational activities and information systems process. Information on works done by the Risk
Early Determination Committee in 2013 is in “the “Compliance Report for Corporate Management Principles”.

The General Assembly of the Company has convened twice within the year as ordinary and extraordinary, the
detailed information of these meetings is in “the Compliance Report for Corporate Management Principles”.

The Board of Directors has convened three times within the year, all members have attended to the said
meetings.

It has been presented information on tasks outside company of Board members and independency statements,
members of committees formed within the Board of Directors, meeting frequencies, continuing activities,
information on working principles and efficiencies in “the Compliance Report for Corporate Management
Principles” for your opinion.

There is no any change on legisiation related to the activity field of our company which may impress our
activities importantly within the year.

In Section 1V — Stakeholders of “the Compliance Report for Corporate Management Principles” of our Activity
Report, there is information on principles related to employees and our activities generating environmental
results and our corporate social responsibilities.

Currently, our trade subjects operating with related parties are the purchasing of royalty services, purchasing
of spare parts and sales of commodities reciprocally, as of 31 December 2013, volume of this trade, ratio
of purchasing operations to cost of sold commodities is 0,9% (nine tenths percent) and ratio of selling
operations to our sales is 0,3% (three tenths percent) and there is detailed information at footnotes (note.4)
enclosed to the financial statements.

Our principles on common and continuous commercial operations with related parties;

. The goods and services to be bought during the purchase operations should have the requested
specifications,; should provide the expected quality and performance,; it should deserve the researched
qualifications in consequence of election from minimum three suppliers synchronously including price and
payment conditions in accoraance with our purchase procedures.

. In consideration of price, volume, payment conditions and continuity of business on the sales operations;
it should have minimum similar sales conditions or be advantageous.

On condition that it is not gone out our principles above-mentioned, our Board of Directors has resolved to
continue current commercial operations with the related parties.

On 19 June 2013, the Board of Directors has resolved to gather General Management of the Company in
Kocaeli, Dilovasi and Head Office in Istanbul/Dudullu under a single roof at a new office building fo be rented
in Anatolian side of Istanbul, to authorize the Management of the Company for performing all operations
including registration and announcement of the new Head Office of the Company, as of 31 October 2013,
new head office of the company has been registered as ‘Altaycesme Mahallesi Oz Sokak No.19 Kat:6, 34843
Maltepe — Istanbul to the Trade Registry Office and the moving operation has been completed.

Our Company makes necessary works and arrangements to make the workers and representatives of the
company to abide by the codes of conduct in their activities and to execute these rules.



Our managers who are still in charge are listed below.

NAME SURNAME
ARIF NURI BULUT
HASAN BASRi EROKTEM
FATIH OKTEM

NABi AKPINAROGLU
DORUK 0ZCAN

ONER TORUN

NEJDET AVC

ESREF BINGOL
MUSTAFA SELGUK
HALIL SITKI ERGUN
KEMAL GANi BAYRAKTAR
VUSLAT GOKGE

DEMiR AHMET DEMIRTAS
MUSTAFA RUSTU UZ
BULENT YILDIZ

SERHAT SERKAN

NiHAT KOSGER

HAKAN OZSANLI

AHMET UYSAL

FEZA MAHMUT HOKKACI

DUTY

GENERAL MANAGER

ASSISTANT GENERAL MANAGER, FINANCE-ADMINISTRATION
ASSISTANT GENERAL MANAGER, MARKETING
PRODUCTION DIRECTOR

CORPORATE ACCOUNTING MANAGER

BUDGET AND FINANCING MANAGER
INFORMATION SYSTEM MANAGER

RESEARCH & DEVELOPMENT MANAGER
PRODUCTION PLANNING AND LOGISTIC MANAGER
ENGINEERING MANAGER

TECHNICAL MARKETING MANAGER

HUMAN RESOURCES AND INDUSTRIAL RELATIONS MANAGER
EXPORT MANAGER

1. DISTRICT SALES MANAGER

2. DISTRICT SALES MANAGER

3. DISTRICT SALES MANAGER

4. DISTRICT SALES MANAGER

5. DISTRICT SALES MANAGER

TEKIZ SALES MANAGER

FACADE SYSTEMS SALES MANAGER

DILOVASI STONE WOOL PRODUCTION FACILITY

OMER MEHMET ARUN
OLCAY YULTAY
GOKHAN SERIN

OPERATING MANAGER (STONE WOOL)
PRODUCTION MANAGER (STONE WOOL)
QUALITY ASSURANCE MANAGER

DiLOVASI GEBKIM STYROPOR AND FOAMBOARD PRODUCTION FACILITIES

MEHMET BEZZAZOGLU
ILHAN KARAAGAG

OPERATING MANAGER (PLASTICS/ TEKIZ)
FOAMBOARD PRODUCTION MANAGER



DILOVASI GEBKiM TEKiZ PANEL PRODUCTION FACILITY
ALi GOKCE ALKAN PRODUCTION MANAGER
HAKAN iIMREN HUMAN RESOURCES AND ADM. AFFAIRS TEAM LEADER

TARSUS GLASS WOOL PRODUCTION AND FOAMBOARD FACILITIES

KORAY MAHMUT TEMUGIN OPERATING MANAGER

TIMUR ARAS ACCOUNTING AND ADM. AFFAIRS MANAGER
TEFIK YILDIZ PRODUCTION MANAGER

RAMAZAN TOK MAINTENANCE AND UTILITY SERVICES MANAGER
EVRIM YILDIZ QUALITY ASSURANCE MANAGER

ESKISEHIR RUBBER AND POLYETHYLENE PRODUCTION FACILITY
SAIT TASGI PRODUCTION MANAGER

An increase of 146.083,-TL has occurred in our benefit obligation calculated according to the Notifications of
Capital Market Board as of 31.12.2013 and this amount has been included to the long-term liabilities of our
balance sheet.

Generally accepted salary supplements are made to the personnel and workers of our Company and there are
no personnel in our company who are members of a union.

In 2013, no administrative sanction and punishment were imposed on the company and Board of Director.
Besides, there is no important case opened against the company. Our Company does not have any substantial
incompatibility with public or private institutions.



PROFIT DISTRIBUTION PROPOSAL AND CONCLUSION

According to communiqué of the Capital Market Board with no. I1.14.1, as seen from financial statements and
footnotes prepared as of 31.12.2013, we have TL 27.019.305,00 net period profit in our income Statement
and gained profit TL 23.798.178,36 in accordance with the legal records.

To distribute 30.211.025,07 TL cash dividends over our capital amount corresponding to 24.534.143,35 TL
which was paid to the shareholders according to Turkish Trade Law, Capital Markets Law and company’s
Articles of Association; to distribute TL 9.633.326,48 part (TL 6.412.199,84 part according to CMB) of this
dividend to be distributed from the nominal amounts of our extraordinary reserves available in our legal
records and to distribute these amounts constituting the basis for profit distribution as follows.

Profit Distribution According to  Profit Distribution According

(TL) Capital Markets Law to Legal Records
1st tier legal reserves -- --
Dividend 30.211.025,07 30.211.025,07
2nd tier legal reserves 3.220.479,77 3.220.479,77
Total 33.431.504,84 33.431.504,84
Sources of the distributed amounts

Distributed from the profit of 2013 27.019.305,00 23.798.178,36
From extraordinary reserves 6.412.199,84 9.633.326,48
Total distributed amount 33.431.504,84 33.431.504,84

thereby to pay 1,2313869 TL gross=net cash dividends for the share certificates which are at the rate of
123,13869 % and have a nominal value of 1,00 TL to fully accountable institutions and limited taxpayer
institution partners gaining profits through a workplace of permanent agency located in Turkey, to pay
gross 1,2313869 TL and net 1,0466789 TL cash dividends for the share certificates which are at the rate of
123,13869 % gross and 104,66789 % net and have a nominal value of 1,00 TL to the other shareholders; to
accept the profit distribution proposal anticipating the initiation of dividend distribution on March 27, 2014
and to submit this proposal to the General Assembly.

| would like to greet you all on behalf of the Board of Directors with the hope to attain successful results in the
years to come as has been the case up to date and to thank all our employees and executives for their valuable
efforts in achieving our corporate targets.
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GIANNI SCOTTI SAMIR MAMDOUH KASEM ARNAUD J. GERARD MOISSET
Chairman of the Board Vice Chairman of the Board Member
. . . /
ROBERT THEODOOR GIJSBERT ETMAN GULSUM AZERI POL ZAZADZE
Member Member Member

vy

ARIF NURI BULUT
Member - General Manager



MANAGEMENT

HASAN BASRi EROKTEM ARIF NURi BULUT FATIH OKTEM
Assistant General Manager, General Manager Assistant General Manager, Marketing
Flnance - Administration

Company’s General Manager Arif Nuri Bulut started his work life in [zocam in 1981, has taken charge in various administrative
levels, worked as Assistant General Manager (Technical) between 1996 and 2002 and was assigned as the General Manager on
01.04.2002.

Hasan Basri Eréktem, working as the Company’s Assistant General Manager (Finance-Administration) started his work life in
lzocam in 1977, has taken charge in various administrative levels and was assigned as the Assistant General Manager in 1993.

Fatih Oktem, working as the Company’s Assistant General Manager (Marketing), started his work life in lzocam in 1986, has
taken charge in various administrative levels and was assigned as the Assistant General Manager in 1997.



INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of izocam Ticaret ve Sanayi Anonim Sirketi,

We have audited the accompanying financial statements of [zocam Ticaret ve Sanayi Anonim Sirketi (“The
Company”) which comprise the statement of financial position as at 31 December 2013, the statement of
profit or loss and other comprehensive income, changes in equity, and cash flows for the year then ended and
notes, comprising a summary of significant accounting policies and the explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the Turkish Accounting Stanaaras (“TAS”) published by Public Oversight, Accounting and Auditing
Standards Authority (“KGK”) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our auditin accordance with the auditing standards promulgated by Capital Markets Board of Turkey (“CMB”).
Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether about the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
Izocam Sanayi ve Ticaret Anonim Sirketi as at 31 December 2013 and its financial performance its cash flows
for the year then ended in accordance with TAS (please see Note 2).



INDEPENDENT AUDITOR’S REPORT (Continued)

Responsibilities of Auditors are Report on Other Legal and Regulatory Requirements

In accordance with Article 402 of the Turkish Commercial Code (“TCC’), the Board of Directors submitted
to us the necessary explanations and provided required documents within the context of audit, additionally,
no significant matter has come to our attention that causes us to believe that the Company’s bookkeeping
activities for the period 1 January — 31 December 2013 is not in compliance with the code and provisions of
the Company’s articles of association in relation to financial reporting.

Pursuant to Article 378 of Turkish Commercial Code no. 6102, Board of Directors of publicly traded companies
are required to form an expert committee, and to run and to develop the necessary system for the purposes
of: early identification of causes that jeopardize the existence, development and continuity of the company;
applying the necessary measures and remedies in this regard; and, managing the related risks. According
to subparagraph 4, Article 398 of the code, the auditor is required to prepare a separate report explaining
whether the Board of Directors has established the system and authorized committee stipulated under Article
378 to identify risks that threaten or may threaten the company and to provide risk management, and, if
such a system exists, the report, the principles of which shall be announced by the KGK, shall describe the
Structure of the system and the practices of the committee. This report shall be submitted to the Board of
Directors along with the auditor’s report. Qur audit does not include evaluating the operational efficiency and
adequacy of the operations carried out by the management of the Company in order to manage these risks.
As of the balance sheet date, POA has not announced the principles of this report yet so no separate report
has been drawn up relating to it. On the other hand, the Company formed the mentioned committee on 3 April
2013 and it is comprised of three members. The committee has met once since its formation to the reporting
date for the purposes of early identification of risks that jeopardize the existence of the company and its
development, applying the necessary measures and remedies in this regard, and managing the risks, and has
submitted the relevant reports to the Board of Directors.

[stanbul, 17 February 2014

Akis Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik Anonim Sirketi

—44@‘&

Hakki Ozgiir Sivaci
Partner
Istanbul, Tiirkiye



iZOCAM TICARET VE SANAYi ANONIM SIRKETI
CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL
STATEMENTS AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2013



IZOCAM TiCARET VE SANAYi ANONiM SiRKETI

Altaycesme Mah. 0z Sok. No:19 Kat: 3-5-6, Maltepe - ISTANBUL

STATEMENT OF FINANCIAL POSITION AS AT YEAR ENDED 31 DECEMBER 2013

Amounts expressed in Turkish Lira (“TL”) unless otherwise stated. Other currencies other than TL are expressed in full unless otherwise stated.

ASSETS
Current Assets
Cash and Cash Equivalents
Trade Receivables
Due From Related Parties
Other Trade Receivables
Inventories
Prepaid Expenses
Other Current Assets
Sub Total
Assets Held for Sale
Total Current Assets
Non-Current Assets
Other Receivables
Property, Plant and Equipment
Intangible Assets
Other Intangible Assets
Other Non-Current Assets
Total Non-Current Assets
TOTAL ASSETS
LIABILITIES
Short-Term Liabilities
Short Term Borrowings
Trade Payables
Due To Related Parties

Other Trade Payables

Audited

Current period Restated Prior Period

Note 31 December 2013 31 December 2012
) 6.737.578 4.581.135
7 88.287.231 83.494.507
4 414.145 1.541.548

87.873.086 81.952.959

9 23.230.162 22.392.199
17 276.965 3.539.346
18 1.587.066 1.296.719
120.119.002 115.303.906

10 1.995.421 --
122.114.423 115.303.906

8 17.241 3.955
11 92.816.398 90.916.947
12 69.226 50.626
69.226 50.626

13.896 873

92.916.761 90.972.401

215.031.184 206.276.307

6 22.022.085 14.476.383
7 28.118.522 28.686.900
4 322.247 390.402
27.796.275 28.296.498



IZOCAM TiCARET VE SANAYi ANONiM SiRKETI

Altaycesme Mah. Oz Sok. No:19 Kat: 3-5-6, Maltepe - ISTANBUL

STATEMENT OF FINANCIAL POSITION AS AT YEAR ENDED 31 DECEMBER 2013

Amounts expressed in Turkish Lira (“TL”) unless otherwise stated. Other currencies other than TL are expressed in full unless otherwise stated.

Payables for Employee Benefits

Other Payables

Other Payables
Income Tax Payable
Short Term Provisions

Provision For Employee Benefits

Other Short-Term Provisions
Other Short Term Liabilities
TOTAL SHORT TERM LIABILITIES
Long Term Liabilities
Long Term Provisions

Provision For Employee Benefits

Deferred Tax Liabilities

TOTAL LONG TERM LIABILITIES
EQUITY

Paid-in Capital

Adjustment on Capital

Share Premiums

Restricted Reserves

Other Comprehensive Income Not to be

Reclassified to Profit or Loss

Revaluation and Remeasurement Losses

Retained Earnings
Net Profit For The Period

TOTAL LIABILITIES AND EQUITY

(*)See note 2.2 for Restatement

Note

16

13

13
18

15

27

19
19
19
19

Audited

Current period

31 December 2013

3.040.094

5.540
5.540
1.800.812
2.406.142

2.306.351

99.791
299.123
57.692.318

8.425.274
8.425.274

633.355
9.058.629

24.534.143
25.856.460

1.092
32.510.225

(3.346.848)

41.705.860
27.019.305
148.280.237
215.031.184

Restated Prior Period
31 December 2012

2.183.621

8.551
8.551
1.920.949
2.544.122

2.294.856

249.266
261.282
50.081.808

7.594.023
7.594.023

322.128
7.916.151

24.534.143
25.856.460

1.092
29.982.894

(2.829.432)

44.991.406
25.741.785
148.278.348
206.276.307



IZOCAM TiCARET VE SANAYi ANONiM SiRKETI

Altaycesme Mah. Oz Sok. No:19 Kat: 3-5-6, Maltepe - ISTANBUL

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME AS AT YEAR ENDED 31 DECEMBER 2013

Amounts expressed in Turkish Lira (“TL”) unless otherwise stated. Other currencies other than TL are expressed in full unless otherwise stated.

Audited

PROFIT OR LOSS

Revenues

Cost of Sales (-)

GROSS PROFIT
Administrative Expenses (-)
Marketing Expenses (-)
Other Operating Income
Other Operating Expense (-)
OPERATING PROFIT
Investment Income
Investment Expense (-)
OPERATING PROFIT BEFORE FINANCE COSTS
Finance Income

Finance Costs (-)

PROFITBEFORE TAX FROM CONTINUING
OPERATIONS

Tax Expenses on Continuing Operations
Income Tax Expense

Deferred Tax Expense

Note

20
20

22
21
24
24

25
25

26
26

27
27

PROFIT FOR THE PERIOD FROM CONTINUING OPERATIONS

NET PROFIT FOR THE PERIOD

Earnings Per Share From Continuing Operations

Diluted Earnings Per Share From
Continuing Operations

Other Comprehensive Income Items that will
never be classified to profit or loss:

Remeasurement of Defined Benefit Plans

Tax effect of Remeasurement of Defined Benefit

OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME

(*) See note 2.2 for Restatement

15

27

Current Period

1 January -
31 December 2013

339.116.356
(256.270.142)
82.846.214
(12.494.661)
(38.264.784)
5.037.926
(338.854)
36.785.841
448509
(52.653)
37.181.697
38.426
(3.233.223)

33.986.900

(6.967.595)
(6.527.015)

(440.580)
27.019.305
27.019.305

0,0110

0,0110

(646.769)

129.353

(517.416)
26.501.889

Restated
Prior Period

1 January -
31 December 2012(*)

318.292.484
(239.176.487)
79.115.997
(10.479.631)
(36.524.102)
4.538.336
(1.907.760)
34.742.840
(89.235)
34.653.605
258.239
(2.457.730)

32.454.114

(6.712.329)
(5.936.077)

(776.252)
25.741.785
25.741.785

0,0105

0,0105

(2.099.989)

419.998

(1.679.991)
24.061.794
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IZOCAM TiCARET VE SANAYi ANONiM SiRKETI

Altaycesme Mah. Oz Sok. No:19 Kat: 3-5-6, Maltepe - ISTANBUL

NOTES TO THE STATEMENTS OF CASH FLOWS AS AT AND
FOR THE YEAR ENDED 31 DECEMBER 2013

Amounts expressed in Turkish Lira (“TL”) unless otherwise stated. Other currencies other than TL are expressed in full unless otherwise stated.

A. Cash Flows From Operating Activities
Net Profit

Adjustments:

Depreciation and amortization

Income tax expense

Deferred tax expense

Provision for employee termination benefits
Provision for vacation pay liability

Interest income

Interest expense

(Gains) losses on sale of property,
plant and equipment-net

Provision for doubtful receivables
Other non-cash provisions
Changes in working capital:
Change in trade receivables

Change in other receivables
Change in due from related parties

Change in blocked deposits

Change in inventories
Change in other current assets

Change in prepaid expenses
Change in payables for employee benefits
Change in trade payables

Change in other non-current assets

Change in due to related parties

Note

11-12
27
27

26

11-12

Audited

Current Period Restated Prior Period
31 December 2013 31 December 2012

27.055.946
27.019.305

11.268.074
6.527.015
440,580
503.197
1.115.981
(3.438.616)
3.233.223

(395.856)

93.106
4.654.442
51.020.450
(6.013.234)
(13.286)

1.127.403

(2.550.590)
(837.962)

(3.141.625)

3.262.381
856.473
(500.223)
(13.023)

(68.155)

18.530.591
25.741.785

10.311.264
5.936.077
776.252
528.492
332.184
(4.661.284)
2.132.839

89.235

125.523
10.243.631
51.555.998
(10.676.544)

(398.898)

(1.758.822)
(2.434.211)

420.661

(3.233.061)
(313.725)
5.327.959

951

(125.292)



IZOCAM TiCARET VE SANAYi ANONiM SiRKETI

Altaycesme Mah. Oz Sok. No:19 Kat: 3-5-6, Maltepe - ISTANBUL

NOTES TO THE STATEMENTS OF CASH FLOWS AS AT AND
FOR THE YEAR ENDED 31 DECEMBER 2013 (Continued)

Amounts expressed in Turkish Lira (“TL”) unless otherwise stated. Other currencies other than TL are expressed in full unless otherwise stated.

Change in other payables

Change in other liabilities

Total adjustments

Net cash flow from operating activities:
Taxes paid

Interest paid

Severance paid

Provisions paid

B. Net Cash Flows from Investing Activities

Acquisition of property, plant and equipment
Acquisition of intangible assets

Proceeds from sale of property, plant and equipment
Advances given

Repayment of advances given

C. Net Cash Flows from Financing Activities
Proceeds from borrowings

Dividends paid

Interest received, net

Net decrease in Cash and Cash Equivalents (A+B+C)

D. Cash and Cash Equivalents at the Beginning of Period

Cash and Cash Equivalents At the End of Period (A+B+C+D)

(*) See note 2.2 for restatement.

Note

26
15

11

12

Audited

Current Period Restated Prior Period

31 December 2013

(3.011)
37.841
43.163.440
(16.107.494)
(6.647.152)
(2.796.703)
(1.440.404)
(5.223.235)
(11.934.411)
(15.427.585)

(50.721)

692.617

2.851.278
(15.515.682)

7.545.702
(26.500.000)
3.438.616
(394.147)
1.572.971
1.178.824

31 December 2012
6.954
(1.103.294)
37.268.676
(19.963.522)
(6.866.189)
(1.803.118)
(1.018.972)
(10.275.243)
(28.565.119)
(27.715.635)

(5.755)

669.482
(1.513.211)

(16.043.247)

9.243.293
(29.988.760)
4.702.220
(27.303.212)
28.876.183
1.572.971



IZOCAM TiCARET VE SANAYi ANONiM SiRKETI

Altaycesme Mah. Oz Sok. No:19 Kat: 3-5-6, Maltepe - ISTANBUL

NOTES TO THE FINANCIAL STATEMENTS AS AT AND
FOR THE YEAR ENDED 31 DECEMBER 2013

Amounts expressed in Turkish Lira (“TL”) unless otherwise stated. Other currencies other than TL are expressed in full unless otherwise stated.

1 - ORGANIZATION AND NATURE OF BUSINESS

lzocam Ticaret ve Sanayi Anonim Sirketi (“lzocam” or the “Company”) was established in 1965 in order
to operate in production, importation and exportation of glasswool, stonewool, mineral wool, glass fiber,
expanded and extruded polystyrenes, elastomeric rubber, polyethylene, insulated and noninsulated roof and
front panels, partition and mezzanine.

As at 31 December 2013, Izocam Holding Anonim Sirketi’s (“lzocam Holding”) share in the Company is
to 95.07 percent through acquisition of 1,501,330,396 shares not listed in Borsa Istanbul Anonim Sirketi
(“BIST”) from Kog Group on 29 November 2006 and on 10 July 2007 representing 61.16 percent of paid-in
capital of Izocam together with the collection of 831,117,304 shares traded on BIST which represents 33,91
percent of paid-in capital of [zocam. [zocam Holding is a joint venture of Compagnie de Saint Gobain Group
and Alghanim Group by with an equal ownership of 50 percent by both parties.

The Company conducts a portion of its operations with related parties of Saint Gobain Group and Alghanim
Group companies. The Company has related parties acting as both customers and suppliers (Note 4). The
Company is registered at Capital Market Board of Turkey (“CMB”) and its shares are listed in BIST since 15
April 1981. As at 31 December 2013, 38.84 percent of the shares are publicly traded at BIST.

As at 31 December 2013, total number of employees of the Company is an average basis 428 (31 December
2012: 436) including 189 white collar employees (31 December 2012: 191) and 239 blue collar employees
(31 December 2012. 245).

The address of the registered office and headquarters of the Company is as follows:
Altaygesme Mahallesi Oz Sokak

No: 19 Kat:3, 5, 6

34843 Maltepe / Istanbul



IZOCAM TiCARET VE SANAYi ANONiM SiRKETI

Altaycesme Mah. Oz Sok. No:19 Kat: 3-5-6, Maltepe - ISTANBUL

NOTES TO THE FINANCIAL STATEMENTS AS AT AND
FOR THE YEAR ENDED 31 DECEMBER 2013

Amounts expressed in Turkish Lira (“TL”) unless otherwise stated. Other currencies other than TL are expressed in full unless otherwise stated.

2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

2.1 Basis of Presentation
2.1.1 Statement of compliance

The Company maintains its book of accounts and prepares its statutory financial statements in Turkish Lira
(“TL”) in accordance with the Turkish Uniform Chart of Accounts, Turkish Commercial Code and Turkish Tax
Code.

Accompanying financial statements are prepared in accordance with Turkish Accounting Standards (“TAS”)
published by Public Oversight Accounting and Auditing Standards Authority ("KGK”) together with the
provisions of accordance with to CMB’s “Principles of Financial Reporting in Capital Market” dated 13
June 2013 and published in the Official Gazette numbered 28676 Series Il. No.14.1. TAS consist of Turkish
Accounting Standards, Turkish Financial Reporting Standards (“TFRS”) and related addendums and
interpretations to these standaras.

Company’s statement of financial position as at 31 December 2013 and statement of profit or loss and
other comprehensive income for year than ended was authorized for issue by the Board of Directors of
the Company on 17 February 20714. General assembly and legal authorities have the right to change the
accompanying financial statements upon publication.

Additional paragraph for convenience translation to English:

The accompanying financial statements are not intended to present the financial position and results of
its operations in accoraance with accounting principles and practices generally accepted in countries and
Jurisdictions other than Turkey.

2.1.2 Basis of presentation of financial statements

Accompanying financial statements of the Company are prepared in accordance with CMB’s “Announcement
on Format of Financial Statements and Footnotes” dated 7 June 2013.

With the resolution taken on 17 March 2005, CMB has announced that, effective from 1 January 2005, the
application of IAS 29 “Financial Reporting in Hyperinflationary Economies” issued by IASB is no longer
required for companies operating in Turkey and preparing their financial statements in accordance with CMB
Accounting Standards.

The equity items including paid-in capital, share premium, legal reserves presented under restricted reserves
and special reserves presented under restricted reserves are presented in accordance with the TCC basis
amounts and the effects of inflation over those equity items as at 31 December 2004 are reflected in retained
earnings.

The financial statements are prepared in TL based on the historical cost basis.
2.1.3 Functional and presentation currency

These financial statements are presented in TL, which is the Company’s functional currency. All financial
information presented in TL unless otherwise stated. All other currencies are stated full unless otherwise
Stated.

2.1.4 Comparative information

Financial statements prepared as at and for the year ended 31 December 2013 are presented comparatively
with prior period as at and for the year ended 31 December 2012. If necessary, in order to meet the consistency
with the presentation of the financial statements in the current period, comparative information is reclassed
and related differences are explained in related nofes.



IZOCAM TiCARET VE SANAYi ANONiM SiRKETI

Altaycesme Mah. Oz Sok. No:19 Kat: 3-5-6, Maltepe - ISTANBUL

NOTES TO THE FINANCIAL STATEMENTS AS AT AND
FOR THE YEAR ENDED 31 DECEMBER 2013

Amounts expressed in Turkish Lira (“TL”) unless otherwise stated. Other currencies other than TL are expressed in full unless otherwise stated.

2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.1.4 Comparative information (Continued)

Reclassifications made in accordance with CMB’s “Announcement on Format of Financial Statements and
Footnotes” dated 7 June 2013 are as follows:

Aadvances given for fixed assets amounting to TL 2,893,740, prepaid expenses amounting to TL 545,762,
advances given for inventory amounting to TL 79,858, advances given to personnel amounting to TL 14,705
and job advances amounting to TL 5,281 were presented under “Other Current Assets” in current assets as
at 31 December 2012 was reclassified to “Prepaid Expenses”.

Due to personnel amounting to TL 25,234 that was presented under “Other Payables” account in short term
liabilities as at 31 December 2012 was reclassified to “Payables for Employee Benefits”.

Expense accruals for invoices not received amounting to TL 831,825 that was presented under “Provisions”
account in short term liabilities as of 31 December 2012 was reclassified to “Other Trade Payables”.

Employee bonus provision amounting to TL 2,171,102 that was presented under “Provisions” account in
short term liabilities as at 31 December 2012 was reclassified to “Provisions for Employee Benefits”.

Miscellaneous expense accruals amounting to TL 223,394 and legal provision amounting to TL 25,872 that
were presented under “Provisions” account in short term liabilities as at 31 December 2012 was reclassified
to “Other Short Term Provisions”.

Taxes and duties payable amounting to TL 1,617,183, social security witholding payables amounting to TL
450,436 and private pension plan contributions amounting to TL 90,768 that were presented under “Other
Short Term Liabilities” account in short term liabilities as at 31 December 2012 was reclassified to “Payables
for Employee Benefits”.

Actuarial loss amounting to TL 2,099,989 and deferred tax liability effect amounting to TL 419,998 that were
presented under “General Administrative Expenses”account in statutory profit or loss and other comprehensive
income for the year ended 31 December 2012 was reclassified to “Revaluation and Remeasurement Losses”
under statutory profit or loss and other comprehensive income.

Actuarial loss amounting to TL 1,436,801 and deferred tax liability amounting to TL 287,360 that were
presented under “Retained Earnings” account in equity as at 31 December 2012 was netted and reclassified
to “Revaluation and Remeasurement Losses” under “Other Comprehensive Income”.

Interest income on credit sales amounting to TL 4,403,045 that was presented under “Finance Income”
account in profit or loss for the year ended 31 December 2012 was reclassified to “Other Operating Income”.

Foreign currency losses amounting to TL 739,269 that was presented under “Finance Expense” account in
profit or loss for the year ended 31 December 2012 was reclassified to “Other Operating Expense”.



IZOCAM TiCARET VE SANAYi ANONiM SiRKETI

Altaycesme Mah. Oz Sok. No:19 Kat: 3-5-6, Maltepe - ISTANBUL

NOTES TO THE FINANCIAL STATEMENTS AS AT AND
FOR THE YEAR ENDED 31 DECEMBER 2013

Amounts expressed in Turkish Lira (“TL”) unless otherwise stated. Other currencies other than TL are expressed in full unless otherwise stated.

2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.2  Changes in Accounting Policies

TAS 19, Employee Benefits, were reused which is effective from 1 January 2013. Accordingly, actuarial
gains and losses related to provision for severance pay liability are required to be presented under other
comprehensive income.

The Company recorded actuarial gains and losses related to provision for severance pay liability until 31
December 2012 in profit or loss. The Company applied this change in accounting policy due fo change
in accounting standard retrospectively and financial statements and actuarial gain and losses reported in
previous year reports were restated. Accordingly, opening balance of retained earnings and revaluation and
remeasurement 0ss in equity as of 1 January 2012 decreased and increased by TL 1,149,441 respectively.
Additionally, net profit for the year ended 31 December 2012 has increased by TL 1,679,991 together with
revaluation and remeasurement losses under equity increased by TL 2,829,432.

2.3 Changes in Accounting Estimates and Errors

Effect of changes in accounting estimates has been recognized prospectively in the current and future period
of the estimate changes. Effect of accounting errors has been corrected respectively.

2.4 Changes in IFRS
2.4.1 New standards and interpretations adopted in 2013 that have no effect on the Company’s financials

The International Accounting Standards Board (IASB) has issued amendments to IAS 12 “Income Taxes” as
at 31 December 2010. The amendments set out in Deferred Tax: Recovery of Underlying Assets, result from
proposals published for public comment in an exposure draft in December.

IAS 12 requires an entity to measure the deferred tax relating to an asset depending on whether the entity
expects to recover the carrying amount of the asset through use or sale, It can be difficult and subjective to
assess whether recovery will be through use or through sale when the asset is measured using the fair value
model in IAS 40 “Investment Property”. The amendment provides a practical solution to the problem by
introducing a presumption that recovery of the carrying amount will, normally be through sale.

As a result of the amendments, SIC-21 Income Taxes—Recovery of Revalued Non-Depreciable Assets would
no longer apply to investment properties carried at fair value. The amendments also incorporate into IAS 12
the remaining guidance previously contained in SIC-21, which is accordingly withdrawn, The amendment is
effective for annual periods beginning on or after 1 January 2012 and it is not expected to have any impact on
the financial statements. IFRS 10 “Consolidated Financial Statements” standard is effective for annual periods
beginning on or after 1 January 2013 and are applied on a modified retrospective basis. This new Standard
may be adopted early, but IFRS 11 Joint Arrangements and IFRS 12 Disclosure of Interests in Other Entities
should be also adopted early.

IFRS 10 “Consolidated Financial Statements” standard is effective for annual periods beginning on or after
1 January 2013 and are applied on a modified retrospective basis. This new Standard may be adopted early,
but IFRS 11 Joint Arrangements and IFRS 12 Disclosure of Interests in Other Entities should be also adopted
early.

IFRS 10 replaces the portion of IAS 27 Consolidated and Separate Financial Statements that addresses the
accounting for consolidated financial statements. A new definition of control is introduced, which is used
to determine which entities are consolidated. This is a principle based standard and require preparers of
financial statements to exercise significant judgment. The Company does not expect that this standard will
have a significant impact on the financial position or performance of the Company.
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2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.4.1 New standards and interpretations adopted in 2013 that have no effect on the Company’s financials
(Continued)

IAS 27 (2011) replaces IAS 27 and is effective for annual periods after 1 January 2013.

IFRS 11 “Joint Arrangements” standard is effective for annual periods beginning on or after 1 January 2013
and are applied on a modified retrospective basis. This new Standard may be adopted early, but IFRS 10
“Consolidated Financial Statements” and IFRS 12 “Disclosure of Interests in Other Entities” should be also
adopted early. The standard describes the accounting for joint ventures and joint operations with joint control.
Among other changes introduced, under the new standard, proportionate consolidation is not permitted for
Joint ventures. The Company does not expect that this standard will have a significant impact on the financial
position or performance of the Company.

IFRS 12 “Disclosure of Interests in Other Entities” standard is effective for annual periods beginning on or
after 1 January 2013 and are applied on a modified retrospective basis. This new Standard may be adopted
early, but IFRS 10 Consolidated Financial Statements and IFRS 11 Joint Arrangements should be also adopted
early.

IFRS 12 includes all of the disclosures that were previously in IAS 27 “Consolidated and Separate Financial
Statements” related fo consolidated financial statements, as well as all of the disclosures that were previously
included in IAS 31 “Inferests in Joint Ventures” and IAS 28 “Investment in Associates”. These disclosures
relate to an entity's interests in subsidiaries, joint arrangements, associates and structured entities, Under the
new standard it is expected that more comprehensive disclosures will be given for interests in other entitigs.

Revised IFRS 13 “Fair Value Measurement” provides guidance on how to measure fair value under IFRS
but does not change when an entity is required to use fair value. It is a single source of guidance under
IFRS for all fair value measurements. The new standard also brings new disclosure requirements for fair
value measurements. IFRS 13 is effective for annual periods beginning on or after 1 January 2013 and will
be adopted prospectively. Early application is permitted. The new disclosures are only required for periods
beginning after IFRS 13 is adopted — that is, comparative disclosures for prior periods are not required.
The Company is in the process of assessing the impact of the new standard on the financial position or
performance of the Company.

The amendments to IAS 1 “Presentation of Financial Statements” is effective for annual periods beginning
on or after 1 July 2012. The amendments to IAS 1 change only the grouping of items presented in other
comprehensive income. Items that could be reclassified to profit or loss at a future point in time would be
presented separately from items which will never be reclassified.

TAS 28 Investment in Associates (2011), replaces TAS 28 (2008) and becomes effective on 1 January 2013
or annual perfods following this date.

First implementation of TFRS 1 — Changes in TFRS 1 states the reclassifications of government loans for first
time adopting companies. These changes are effective as of 1 January 2013 or annual periods following this
date. Such changes do not have a material impact on the Company’s financial statements.

TFRS 7 Financial Instruments. Changes in Interpretations — TFRS 7 standard requires companies to include
disclosures on the netting of financial assets and liabilities. These changes are effective as of 1 January
2013 or annual periods following this date. Such change does not have a material impact on the Company’s
financial statements.

TFRSY 20 Operating Costs of Open Mine at Production — TFRSY 20 interpretation carries out timing of initial
recognition and remeasurement for the benefits arising from stripping activities. These changes are effective
as of 1 January 2013 or annual periods following this date. Such change does not have a material impact on
the Company’s financial statements.
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2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.4.2 New Standards and Interpretations Not Yet Adopted as at 31 December 2013

The Company has applied all the standards issued by IASB and all the interpretations issued by IASB’s
International Financial Reporting Interpretation Committee (“IFRIC”) which are effective as at 31 December
2012. Some new standards, amendments to standards and interpretations which are not effective as at 31
December 2012 have not been applied during the preparation of the accompanying financial statements.

IFRS 9 “Financial Instruments” was issued on November 2009, by the IASB as the first step in its project to
replace IAS 39 “Financial Instruments: Recognition and Measurement”.

With this project, financial reporting for financial assets was designated to be principle-based and less
complex. With IFRS 9, which represents the first phase of the project, formation of principles regarding the
reporting of financial assets, providing of relevant and useful information for readers of financial statements
in order to conduct analyses on the determination of any uncertainties, timing and amounts for the estimated
future cash flows is targeted. IFRS 9 retains but simplifies the mixed measurement model and establishes two
primary measurement categories for financial assets: amortized cost and fair value. The basis of classification
depends on the entity’s business model and the contractual cash flow characteristics of the financial asset.
The guidance in IAS 39 on impairment of financial assets and hedge accounting continues to apply. The
amendment will allow classification and measurement of financial assets and is effective for annual periods
beginning on or after 1 January 2015. The Company is not planning to early adopt this guidance and did not
evaluate potential impact for the adoption of this statement.

TFRSY 21 Income Taxes — TFRSY 21 interpretation clarifies the recognition of payables related to tax liabilities.
This change will be effective as of 1 January 20714 and annual periods following this date. The Company is
not planning to early adopt this standard and impact of adopting this guidance has not been considered yet.

TAS 36 Impairment of Assets — Changes in TAS 36 standard requires the disclosures net realizable amount
of non-financial assets only if impairment or reversal of impairment exists. This change will be effective as
of 1 January 20714 and annual periods following this date. The Company is not planning to early adopt this
standard and impact of adopting this guidance has not been considered yet.

TAS 32 Financial Instruments: Presentation — Changes in TAS 32 standard carries out new pronouncements
on necessary criterion for netting of financial assets and liabilities. This change will be effective as of 1 January
2014 and annual periods following this date. The Company is not planning to early adopt this standard and
impact of adopting this guidance has not been considered yet.

TAS 39 Financial Instruments. Recognition and Measurement — Changes in TAS 39 standard carries out new
pronouncements on the evaluation of counterparties’ of a financial risk safeguard instrument in a case where
parties initially agree on a renewal clause that one or more clearinghouse becomes a new counterpart of each
existing counterparty if existing requlations were updated for the accounting on financial safeguarding related
to. This change will be effective as of 1 January 2014 and annual periods following this date. The Company is
not planning to early adopt this standard and impact of adopting this guidance has not been considered yet.
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2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.5 Summary of Significant Accounting Policies

Except for the changes disclosed in note 2.4.1, the Company has consistently applied the following accounting
policies to all periods presented in these financial statements.

As explained in note 2.4.1,

Certain comparative amounts in the statement of profit or loss and other comprehensive income, statement
of financial position have been reclassified or re-presented, either as a result of a change in accounting policy
or Announcement on Format of Financial Statements and Footnotes regarding the presentation during the
current year.

Significant accounting policies applied during the preparation of the financial statements are summarized as
follows.

2.5.1 Foreign currency

Transactions in foreign currencies are transilated to TL at the exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are translated to TL at the exchange rates
at the reporting dates.

Non-monetary assets and liabilities denominated in foreign currencies are translated to TL with the exchange
rates at the dates of transaction. Foreign exchange gains or losses arising from the settlement of such
transactions and from the translation of monetary assets and liabilities are recognized in under investing,
operating and financing activities in profit or 10Ss.

2.5.2 Financial instruments
Non-derivative financial assets

The Company initially recognizes loans and the receivables on the date they are originated. All other financial
assets are recognized initially on the trade date at which the Company becomes a party to the contractual
provisions of the instruments.

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all
the risks and rewards of ownership of the financial asset are transferred. Any interest in such derecognized
financial assets that is created or retained by the Company is recognized as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Company has a legal right to offset the amounts and intends either to settle them
on a net basis or to realize the asset and settle the liability simultaneously.

The Group classifies non-derivative financial asset into. loans and receivables.
Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an
active market. Such assets are recognized initially at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective
interest method, less any impairment l0sses.

Loans and receivables comprise cash and cash equivalents, and trade and other receivables, including due
from related parties.
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2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

Loans and receivables (Continued)

Cash and cash equivalents comprise cash balances and call deposits with maturities of three months or less
from the acquisition date that are subject to an insignificant risk of changes in their fair value, and are used
by the Group in the management of its short-term commitments.

Non-derivative financial liabilities

The Company initially recognises financial liabilities on the date when they are originated.

The Company derecognises a financial liability when its contractual obligations are discharged, cancelled or
expired.

The Company classifies non-derivative financial liabilities into the other financial liabilities category. Such
financial liabilities are recognised initially at fair value less any directly attributable transaction costs.
Subsequent to initial recognition, these financial liabilities are measured at amortised cost using the effective
interest method. Other financial liabilities comprise loans and borrowings, and trade and other payables,
short term liabilities and due to related parties.

2.5.3 Property, plant and equipment

The costs of tangible assets purchased before 1 January 2005 are restated for the effects of inflation current
at 31 December 2004 less accumulated depreciation and impairment losses. The costs of tangible assets
purchased after 31 December 2004 are carried at cost less accumulated depreciation and impairment l0sses
(Note 11).

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost includes the
following items.

. The cost of materials and direct labour;
e Any other costs directly attributable to bringing the assets to a working condition for their intended use;

. When the Company has an obligation to remove the asset or restore the site, an estimate of the costs
of dismantling and removing the items and restoring the site on which they are located; and

e (apitalised borrowing costs.

When parts of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment. Purchased software that is integral to the
functionality of the related equipment is capitalised as part of that equipment.

Subsequent expenditures

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with
the expenditures will flow to the Company. Ongoing maintenance and repair expenses are recognized in profit
or loss as incurred.

Any gain or loss on disposal of an item of property, plant and equipment (calculated as the difference between
the net proceeds from disposal and the carrying amount of the item) is recognised in profit or 10ss.

Cost also includes transfers from equity of any gain or loss on qualifying cash flow hedges of foreign currency
purchases of property, plant and equipment.
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2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

Depreciation

ltems of property, plant and equipment are depreciated from the date they are available for use or, in respect
of self-constructed assets, from the date that the asset is completed and ready for use.

Depreciation is calculated to write off the cost of items of property, plant and equipment less their estimated
residual values using the straight-line basis over their estimated useful lives and is generally recomputed
in profit or loss unless the amount is included in the carrying amount of another asset. Leased assets are
depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain that the
Company will obtain ownership by the end of the lease term.

The estimated useful lives for the current and comparative years of significant items of property, plant and
equipment are as follows.

Buildings and land improvements 5-50 years
Machinery and equipment 4-25 years
Leasehold improvements 5-6 years

Furniture and fixtures 4-15 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

2.5.4 Intangible assets

Intangible assets comprised acquired software rights. The costs of intangible assets purchased before 1
January 2005 are restated for the effects of inflation current at 31 December 2004 less accumulated
amortization and impairment losses. The costs of intangible assets purchased after 31 December 2004 are
carried at cost less accumulated amortization and impairment losses. The carrying amount of an intangible
asset is reduced to its recoverable amount if there is impairment.

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure, including expenditure on internally generated goodwill
and brands, is recognized in profit or loss as incurred.

Amortization

Amortization is calculated to write off the cost of intangible assets less their estimated residual values using
the straight line method over their estimated useful lives, and is generally recognized in profit or 10ss.

The estimated useful lives are as follows:
Rights 3-6 years

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.
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2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.5.5 Leases

Assets held by the Company under leases which transfer to the Company substantially all of the risks and
rewards of ownership are classified as finance leases. The leased assets are measured initially at an amount
equal to the lower of their fair value and the present value of the minimum lease payments. Subsequent to
initial recognition, the assets are accounted for in accordance with the accounting policy applicable to that
asset.

Assets held under other leases are classified as operating leases and are not recognised in the Company’s
Statement of financial position.

Lease payments

Minimum lease payments made under finance lease are apportioned between the finance expense and the
reduction of the outstanding liability. The finance expense is allocated to cash paid during the lease term so
as to produce a constant periodic rate of interest on the remaining balance of liability

Payments made under operating leases are recognized in profit or loss on straight-line basis over the term
of the lease.

2.5.6 Inventories
Inventories are measured at the lower of cost and net realisable value.

The cost of inventories is based on the monthly weighted average, and includes expenditure incurred in
acquiring the inventories, production or conversion costs, and other costs incurred in bringing them to their
existing location and condition. In the case of manufactured inventories and work in progress, cost includes
an appropriate share of production overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs
of completion and estimated costs necessary to make the sale (Note 9).

2.5.7 Impairment of assets
Non-derivative financial assets

Financial assets not classified as at fair value through profit or loss are assessed at each reporting date to
determine whether there is objective evidence of impaired. A financial asset is impaired if